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Explanatory Note: The Company is filing this Amendment to its Current Report on Form 8-K filed April 30,2020 in order to remove references to Syntron Bioresearch Inc
(SBR)., as the Company expects to receive “equivalent product” to the SBR test kit, as contemplated by the Supply Agreement (as defined below).
 
Item 1.01 Entry into a Material Definitive Agreement
Item 1.02. Termination of a Material Definitive Agreement.
Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers
 
On April 23, 2020, Robert Christie resigned his position as a member of the Board of Directors of SCWorx, Corp., a Delaware corporation (the “Company”).
 
As previously reported, on April 10, 2020, the Company (i) accepted a purchase order (“ProMedical Purchase Order”) from Rethink My Healthcare (“RMH”), a U.S.-based
virtual healthcare network, for two million ProMedical COVID-19 Rapid Testing Units, with provision for additional weekly orders of 2 million units for 23 weeks, and (ii)
entered into a supply Agreement (“ProMedical Supply Agreement”) with ProMedical Equipment Pty Ltd. (“ProMedical”) pursuant to which the Company agreed to purchase
and ProMedical agreed to supply an aggregate of 52 million COVID-19 Rapid Testing Units over a six month period.
 
Subsequent to entering into the ProMedical Supply Agreement, substantial concerns have arisen related to ProMedical’s ability to fulfill its obligations under the Supply
Agreement. Under the ProMedical Supply Agreement, ProMedical was required to secure the requisite FDA approvals to permit the sale of its test kits in the US which was a
condition of the Company’s obligation to purchase the test kits. RMH has since terminated the ProMedical Purchase Order. Based on the foregoing, the Company terminated the
ProMedical Supply Agreement on April 29, 2020 and has lined up an alternate supplier, as described below.
 
On April 29, 2020, the company entered into a new Supply Agreement (“Supply Agreement”) with Feltwell Holding SA (“Feltwell”) pursuant to which the Company agreed to
purchase and Feltwell agreed to supply an aggregate of 500,000 COVID-19 IGG/IGM Rapid Testing Units (GCCOV-20A) (“Covid 19 Test Kits”). The Supply Agreement calls
for an aggregate of 100,000 units to be shipped no later than May 4, 2020 and an additional 400,000 units to be shipped within fifteen days of order placement, with order
placement to be no later than May 4, 2020. The Supply Agreement requires the Company to pay 50% of the total order at the time of order placement, with the remaining 50%
due upon completion of production (goods ready for shipment). The initial payment has been made to Feltwell, representing 50% of the purchase price for the first 100,000 test
kit units. This payment to Feltwell was made by a third party with the understanding that said third party will receive 25% of the Company’s gross profit on the first 100,000
units, as and when the Company receives payment from its customer. The remaining balance for the first 100,000 test kits will be payable upon completion of production.
 
The Company is currently negotiating with other potential customers to sell Covid 19 Test Kits.
 
There can be no assurance that the Company will be able to reach any agreement with any prospective customer to purchase Test Kits. If the Company is unable to reach
agreement to sell Test Kits, there can be no assurance that Company will be able to find other customers or financing sufficient to purchase the Covid 19 Test Kits it is required
to purchase under the Supply Agreement, in which case the Company would not be in a position to fulfill its obligations under the Supply Agreement, which could have a
material adverse effect on the Company.
 

 



 

 
Item 8.01 Other Events
 
On April 21, 2020, SCWorx, Corp., a Delaware corporation (the “Company”), filed a Current Report on Form 8-K disclosing that certain purchase orders were not being
accepted due to an increase in the price of the goods being purchased. This disclosure related solely to purchase orders the Company received for the purchase of N95 face
masks. The Company is continuing to seek a source of supply for the N95 face masks and will make appropriate disclosures if and when any such purchase orders are
completed.
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